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Since the Beginning and Forever, Senshukai Will
Corporate vision

Continue to Be a Company that Makes Women Smile.
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senshukai

“Women’s Smiles Company”
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Since its establishment in 1955, Senshukai has consistently
developed businesses intimately connected to women’s
various life stages, such as employment, marriage and
childbirth. Going forward, Senshukai will provide products
and services that support women in their diverse array of
lifestyles to make as many women smile as possible.
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Smiles are creator of happiness.
A smile on one face, and then another,
is a promise of a brighter tomorrow.
Senshukai is a company that delivers smiles
to women's daily lives, and by doing so,
makes the world happy.

60fELL E . HAED K EICmsE->Ta3LT,

Focused on Japanese Women for over 60 Years
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Making new women smile

1950' | FRAHE

604 B f’\“)bX‘)“JJ =Rl j ER Qlc.%lﬁ:u Q R %uh/a%:/dk#? R | FtE 2010
| Senshukai Co., Ltd. is /“ a ” ; \ / RILAY CIRES ~N IS —%&
" \ / “Belle Maison” catalog is / Several special catalogs are \ Anticipating the future, Multichannel development WAV VTHRFEI DI NTDT ST+
950s— 60s tablished 1970s 1980s 1990s 2000s
\\ established. / published. \\ / published. \ / online shopping is launched. \ / commences. [V OURY I HEmERIC
,/ - S~ — Cooperate with the Pink Ribbon
by all bra on sale of Belle Maison.
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Mirakukai, the forerunner of
Senshukai, is established.
The Hanpukai business starts
for kokeshi dolls.

1955
(#R) THBEERIL

1960
REEN—R
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“Cook” recipe cards are first
published.

1964
FEMT rj— UAIEIT

“Delica” handicraft magazine is
first published.

Senshukai Co., Ltd. is established.

“OL Hakusho” newspaper advertisements are
launched to convey “women’s true feelings.”

1976
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“Belle Maison”, our first catalog, is
published.

1978 . _
EMEYIDOLTIETE 2 ATTA
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First “Erena” women’s -

undergarment Hanpukai business / \ 4
is launched. i

1979
IFIDERR[V TTA— | FHFE

“Sof Queen” towel Hanpukai business is launched.

“Family Belle Maison” catalog for working women
is published.

1956

iR - HE-BIRHYOT
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“Cherie Maison” catalog for

pregnancy, birth and
childrearing is published.

1988
BY<LIEDIZHDH [ NRER ] FEAE

“BENEBIS” offering shoes for
working women is launched.

Exchange and the Tokyo Stock Exchange.

1991
() TEBBFERFIERT

1993
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“Disney Fantasy Catalog”

is published.

1996
FSAavS

[Call us|ZRa5%
Online shopping website
“Call us” opens.

The Senshu Scholarship Foundation is established.

Online shopping website
“Belle Maison Net” opens.

2004

TMEBDEFESOZEERD

[RIVAY VHETERS A JUISRPT] 3731
Belle Maison Lifestyle Research Department is
established to consider women’ lifestyle trends.

2005

ZMI=v7« [Hana*maison| &1

2008
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Dears Brain Inc. is reorganized
into a subsidiary.

Women'’s in-house committee “Hana*maison” is established.

[D—<>Y XAV HhYINZ—]HIE
New company vision “Women’s Smiles Company” is
established.

2013

RBESHEZ(TD () TEET v )URT 7351
Senshukai Child Care Co., Ltd., is established to
engage in childcare business.

2015

IR TT T (#F) ICHE.
FoAEREERE

Invest in Watabe Wedding Corporation, converting the
company to an equity-method affiliate.

2017

(BR) T4 —ILSA J7ZE]/3L

() 21 vh - SIS —RZEFRIE
Feel Life Inc. is established.

Huit laboratories, Inc., becomes a subsidiary.
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Four Businesses Providing Women with Smiles
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EEE&%$¥ Mail-order Business

S

7\\54 9\} b$¥ Bridal Business

5£A$¥ Corporates Business
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Selling High-Quality and Original Products Reflecting
Women'’s Voices
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This is our core business, accounting for 80.4% of net sales, led by our general
mail-order flagship Belle Maison. In addition to selling products by order

through catalogs and online shops, we also operate Hanpukai business that
deliver products to customers on a regular basis.

EEHE%$¥0)EE: Products of Mail-order Business

FEEAS Business Activities

EE%?:I: Operating Company

HEBER[)LXV |t

Belle Maison general mail-order and others

() TAE. () NLR—J 215 AT,
LBTERERRAT. 141t

Senshukai Co., Ltd., Belle Neige Direct Co., Ltd.,
Shanghai Senshu Merchant and Commerce Co., Ltd.,
and 14 other companies

B[N YAU—057] () Tl

Monthly Club Hanpukai business Senshukai Co., Ltd.
TEDEIR [ A /\F] () Tl=A A\ T
lihana flower mail-order Senshukai lihana Co., Ltd.
JryyavISYUNERIENIV] | () ENDV

Mobacolle fashion brand mail-order

Mobakore Co., Ltd.

Y= PLitEEEER
[ - HA R BB S R FT )
Daimaru Matsuzakaya mail order sales
launched targeting senior citizens

() 74—IL=A 7

Feel Life Inc.

FUR—T TV

FEEI—)ILEYT— (#F)

Telemarketing Senshukai Call Center Co., Ltd.
WRY AT WBE FEBODZT (#) . (1K) NbXV>OYZ3

Logistics systems

Senshu Logisco Co., Ltd., Belle Maison Logisco Co., Ltd.

ASDOAVIFIVERZEPDCIEFIFERFvRIVTERGE  Selling popular original products through a variety of channels

Fashion &
Cosmetics

ARY¥IL

Special ltems

Tryay-dAX RE-EFHEE

FiR-B AR

Furniture &
Lifestyle Goods

Maternity &
Childcare ltems

NIRDIFTAVTRIALILD
Nz ETRERH

Nationwide Deployment of House Wedding
Style Ceremonies

NDRDITAVITRIA I DIEEBERBZE
EET D (M) T4 7 —X-TA VEpins
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This business is focused on house wedding style

wedding ceremony facilities operated by Dears

Brain Inc. As of December 2017, there were 24

facilities located mainly in the northern Kanto and
Kyushu areas.

BEANT EERY

Business Activities Operating Company

TANNDZ R TAT7 =X TA,
SIFAVT | () FIRYET—,
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Guest house Dears Brain Inc.,

wedding facility PLANETWORK CO., LTD.,
management and 3 other companies

BERFTERD/IN\DZE
VYT« TITER
Utilizing Mail-order Business Know-How in
Consulting

EmAFRCIRFENDER. AN SYIRE
TORERY AT LOREEP I AR I—)L
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From order receipt to distribution, we provide
comprehensive consulting services highlighting
mail-order sales business know-how in such

areas as call center efficiency and cost
reductions.

REMEET
FHRREOFHICEM
Contributing to the Elimination of Waiting
Lists in Daycare Operations

FBEERIIVT—EX () (XD
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We proactively develop businesses that make
women smile, including Senshukai General
Services Co., Ltd., which provides credit card
and insurance services, and Senshukai Child
Care Co., Ltd., which operates daycare
centers.

BEANT EERY

Business Activities Operating Company

BEAT EBERY

Business Activities Operating Company

EAIER:
ToEARR | g Fima

Providing products | genghukai Co., Ltd.
and services for !
corporate clients

RE-OUIVN | FRRERII
s —E R4 Y—ER (#) . b2+t

Providing insurance, Senshukai General Services Co., Ltd.,
credit and other services | and 2 other companies

S E=S () FBEF v ILRT T
Childcare business Senshukai Child Care Co., Ltd.




hERIREETE2018-2020  New Medium-Term Management Plan 2015-2020
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Targeting Operating Income of ¥3.5 Billion in 2020 through Specialty Stores,

Merchandise Conception Retail and the Creation of Synergies between Businesses.

201 SEEERIREE LS T B5HEDDRERSHEEEEL201 4FEEDE S EE RIS IBENAS<BIL LT EERER. S
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From General Stores to Assembly of Specialty Stores, Moving Away from General Mail-order Business
In light of substantial changes in the environment surrounding our business compared to 2014 when we formulated the five-year medium-term Operational Reforms

management plan that ends in 2018, we have formulated a new three-year medium-term management plan from 2018-2020 that is more S EDF—D—RESN FEmE M BEL TV DEIRTIE Cld. 2o/ "SR S E TLLE(C
realistic with respect to current conditions. KOONBDIFRICHEOTETCVET,

As we approach 2020, this three-year plan will lead the way as we attempt the shift to a structure able to generate solid profits. CNFETEHDBEELTVIBRVW I —AZEIRIL. BRIELTEEH AR DEH TH 5 “FFY
%" ZS—ERJRL. SOICEEZNTTOVLKDEN BIE T 201 7EENSED CEZ "SFEER
' \DEEZ—EBILRL. R HOEWVERESECIUEATHERT,

In the mail-order market where diversification is the keyword and competition is intensifying, we are approaching an
age when sharp specialization is more in demand than ever before.

W
il
7} b_jﬁgg*ﬁ (2018~2020£E) Group Management Targets (FY2018-FY2020) We must discover women'’s needs that have been hidden up to now, and once more regain and further leverage
Senshukai’s traditional strength in commercialization. We will further accelerate the accumulation of specialty stores
2%2?1?5;%5; zgzaszﬁﬁjé zgzggﬁggf 29\(2292?553 which began in 2017, streamline the number of items offered and thoroughly control profit/loss at each individual store.
=r We will further accelerate reforms promoted since 2017 aimed at amassing specialized stores and engage in highly
oL (8AM) iti i i
TE L BB e 129,074 125,999 124,000 129,000 competitive business operations.
s
2EME @sm)
Operating income (Millions of yen) 1 ’1 94 - 4’287 1 ’600 3’500 BRI
3 'H 4 | .
S @i 1,420 ~11,090 1,400 3,000 Vit crdes oot it
\ ) 1) 3= = \ = /N —
ROE (% 07 _23.6 3.3 6.6 IR SHE/NGED STREIGEN
EPS :E —“”IEE From Manufacturing Retail to Merchandise Conception Retail
(M) _
EPS (Yen) 27.3 213.2 26.9 57.7 Business Model Innovation

ERMECHLHRMEPE O NBRICH > T REEE - AERFTOHEET ILAEDOPOEEIC
ZIDIBRLIFOTEFRUIC. ZND R HBHE ARDIEH CH DB ZAFE U/ FEEANEREROFL
QW%M Company-wide Strategy EXN
INFTRF FAUIFIVERBDSPARIBIF LR ZILA U [E&E/\FE b ERBEL TEF LA, THBIC
s R ALK INGS" DS “RENGETA BIFHmBRENBUZZP T ZFMEDRNGEVERIC L DBFFEENFEELTLEVELIZ,
e S SIS ERL SiS/ DS EEL) SHREEHNBHERECTETDDHICR) . MBECOBRPNOBVEAREZRET R RENZ
SED U [RENGEIBIOE YR ATV TRUE T . IBIC. REANZER(ET 2. REZEBITFIT
BEEYFI—ZRIHBU. PREITTCIEEL{SEFITFLREEZBUTCTEEEQETE TBLOLB IO EHENCEET EEBICHEFRORBLL. AEERE LLTVEET,

ity Transition from a “General” to a “Specialty Store Collection” Retail Format and from “Manufacturing Retail” to “Merchandise Conception Retail”

s"ategy ©| Creating Synergies Across Business Units to Serve Women in Many Ways in Addition to the Sale of Merchandise In an age when a diverse range of product values are in demand, the mass production/mass sales supply model is out
of step with global demands. For this reason, Senshukai is returning to its roots in the retail industry and its traditional
strengths in planning capabilities.
=BT FUFDEIRR Portfolio Re-Expansion B P S

Up to now, we have expanded the ratio of original product SPA-type development in promotion of manufacturing
retail, but the competitive environment intensified in the market, resulting in an overstock of non-specialized products.

= S — 1 e N S — 1 . ) ) X . .
;ﬂito)iﬁ ~IxUZF nn bo)ﬁ‘p hIxUZA S5450 Going forward, we will narrow our focus to areas in which we are able to leverage our strengths and shift business
Portfolio up to now s 7 Portfolio going forward EA Renewed = ; - ; it f e
EA @) - Gemeiis growth  Brical to a planned retail model utilizing our planning capabilities to develop products that are highly competitive in the market.
Corporates RS eItS o i business usiness . S . .
o R X B e S Fofpolats ’ Downsize ™ B\ business P & RENGHE (o kR Flurtht_ermore,kto sttll'erl]gthen our plan?lngt;ap()jablllt(ljeg we will th(f).ththY review work flows so that we can focus on
LRI f .« EEREL S B ro planning work, optimize procurement methods and improve profit margins.

P ey ) P ' SEVEER X 55 /\55 W Zn
o BEETSI—(FFAH ' ﬁ:ﬁ'ﬁéﬁ:ﬁrx . } * Renewed growth by using specialization and Specialty stores x
o Steady deciine in the scale of the BRI Vanuiacturing retail S merchandise conception retail JECHE e

general mail-order sales x

B © Creation of synergies across business units
manufacturing retail business FETHE >4 5, FETEE
8
© Inability to create synergies across Childcare |EENCTSNEY - %mrg Chlldcare
business units Support support

business

PEETESE St

Mail-order Business Strategy

O BEIFTEFRNDOONF G BESIEBILK

E }',5‘7_' - 7 1. Return to a Focus on the Customer 3. Target More Customer Segments
N Key Themes
*@%b‘%?;ﬁb@gﬁ{t Enhancing Senshukai’s Strengths @ ¥ET‘7313'>‘§Z_"357’7°D—9'- @ EE‘E'“W
< /i
2. New Ways to Attract Customers 4. Reduce Inventories

HOTDHEH SHEL<HD IS UIc38d FAANEG BB ERILL.
Former Strengths Ongoing Strengths Newly Acquired Strengths 5 ﬁ 1b 4 I-‘Et% 5 E EE

- % oA % WL DL R } MR THIEZHD
(SPIEOELHIOT DR HEEZET B (TN . FETZES) Enhance Senshukai’s strengths,

Specialization Closer to women, Businesses able to support women a.ttempt. Sl I ) FDHREEHEIC DV T ORI, 24 Web A, — s . PYS
- : : h her th I b di ket ) EEFTHIC S, eb A rDITFERT )L — TR ESTE 2018~2020] 2B ZE L)
e e SR T (brgal,erc:\i\zrr]er:rtiﬁlg sﬂsr;;zsrtsveesm-) ersitying marke https://www.senshukai.co.jp/main/top/ir/plan.html

Note: For details regarding the new medium-term management plan, please see the “Senshukai Group Medium-Term Management Plan 2018-2020" posted on our website.
https://www.senshukai.co.jp/main/top/en/ir/plan.html
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BRI Share of Sales 55L& Net Sales M Operating Income FEIEBIE Performance Summary
@&5m) &5m) « B9 OTEEERIBICHIRIL. REHBHA. 1AM D BRIy ILEGE L EERE
Llons Milions FRSENQFSHIEL HED, 1L DT EMD Share of Sales by Category
150,000 126,498 113,976 101,279 6,000 EIEEQ‘EJT"CTCU)\ 5@”25@23’:&0 o ) » ag ZDih
| 125,206 - REBES SO RN SBHIEES. e Fonce ‘ | oers
: 9840 =% DIEEEE i (LU & TR A UL 2.7%
SHIERRS % 106,606 a0y T gy (BN, BRAMAEES n
L1E :ﬁm% 8 0 4 0/ i « The number of catalogs has been greatly reduced and the accessories
o . 4 0 0 -4,597 5,707 number of members has also decreased. Although the annual 9.6% 101 279
Mail-order Business _240 number of orders per person remained at the same level as the HeEMLS =yl -
previous year, the unit price per order also decreased, resulting HOLleehold Millions of yen Kl
<Ytk in lower sales and profit. goods 4 1AD§:/S|
S - Moving away from early procurement and long-term sales, losses 12.1% A
on product valuation, etc., increased due to the clarification of AIFUF
inventory management policies including measurement of the Interior goods
-6,000 . 9
"13/12 "14/12 *15/12 *16/12 "17/12 ' "13/12 "14/12 "15/12 "16/12 "17/12 consumption rate. 23.9%
&) &5 - REBTOVEHA — T~ B K UBFEDIFRAIC K. #81Y TS54 9 IVIESH
Bilioos pitions Bt Number of Bridal Facilities
20,0001 1 8!1 32 1,200 . %?%;E?%‘ ey} \¥§1ﬁ|34)§§ﬁ_@7‘54 9“J b'&BFﬁ@EP%"E (,{‘33%?1)
1 6,81 8 F;ﬁ%fo of la%w!igg

15,281

* MEATHERRE4,635¢F CRIE KIIEN. B R MBIE.

25 -| o3 24
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963
15,000 834 i ) ] 22
g 12,750 a0 751 « Sales and profit were higher due to one store opened in Kyoto and 18
] 4 4 (y 10.731 701 682 and strong existing store sales. 16

O 0 Z « We undertook contracted bridal division management at four

Bridal Business 10,0007 stores in Tokyo area through a business alliance. o8]
« The number of events was 4,635, an increase over the previous

500 400 year. The average spend per wedding also increased. 10

5

0- L 0- L 0 k

"13/12 *14/12 *15/12 *16/12 "17/12

'13/12 *14/12 *15/12 *16/12 1712

13/12 ’14/12 ’15/12 ’16/12 *17/12

&5 &5 - EEEIICEAL T DLt I —EEORED L0 ZEEY — P R RIS FSERL
fiilens Bilions HEBGFBHEBEOYRZSTOEMICLIEBRUEN . Sales Composition Ratio by Type of
“ 6,000 600 INEHEDF VG > U T OB E IR, Contracted Service
' 3,838 4,214 4,833 Foousi ' ) . -
« Focusing efforts on contracted services, we increased sales IX)bT+ DMILE
acverting
0.3%

BEABE

Corporates Business

4,833
EHF'EI

Millions of yen _
RHREE
Contracting

services

72.8%

517
4576 due to the addition of contract distribution and call center Novelties
3.044 : 303 operations and contracted sales of items for shareholder 5.4%
4,000 , 400 367 375 incentive offices. However, there was no growth in highly
3 8 (y 304 profitable sampling, which led to a decline in profit. BoFUT
L4 0 Sampling
21.5%
2,000 200
0 L 0 L

'13/12 *14/12 *15/12 *16/12 "17/12 '13/12 *14/12 *15/12 *16/12 1712

(Epae) (@5m) - REBECSVTRERZ 1 BRRLZIERECEY, BB
oS Bilions KIBICIBING 2B, Number of Daycare Centers
“ 2,000 150 146 « In the child care business, we opened one daycare center, N ﬁb?
1,753 resulting in substantial growth in sales but a decrease in profit. of centers
8_
1,500 o7 7
1,072 "1 e ‘ 6
0 , i
1.4% &3
1,000 848 i
4_
484 934 50|
500 2% 2 2
L 0 L 0
13/12 "14/12 *15/12 *16/12 *17/12 13/12 "14/12 *15/12 '16/12 *17/12 14/12 ’15/12 ’'16/12 ’17/12
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Market Environment Data

B(EARFTER OB CIRTFEEL)

Overview of the Mail-order Business (YoY Comparison)

BERTESEE JvVIVRISE LR CuiE/EL)

Mail-order Business —Sales by Product Category (YoY Comparison) &5

Millions of yen

A BAEICHIT BEERTTDRR

Overview of Direct Marketing in Japan

) B 2R (5 @

16/1 2 ’1 7/12 Diﬁ?rénce Main factors 00 mc‘;lfh%g 58.600 61 ,500 65’1 00 69’400
FtERE @nm 60,000 | 54100 20 L 400
Riet sales 106,606 101,279 -5,327 oo 46,700 20:900
(Milions of yen) ’ 45,000 41,400 43,100 = 30.0

= 41,822 el , ¢ [ oF
B (1BK) @M 33.600 36,800 38,800
Operating income (loss) -240 -5,707 -5,467 30,400 ’
(Millions of yen) 30,000 24,900 26,300 27,900 —20.0
ERBAEH 50 'S
- - : 8.4 :
smanmectae | 3370 N -142 e o B
FRBAER 50 24,162
Annual number Of new 74.5 75-2 0.7 0, 0 ) H ) H H ) Hl ) ] ’ i) 3 ) ’ ’ 3 0
customers (10,000 merery - ol 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16
1SS o TR SR ~ D SEEHR 55 0 MUE B () BREEITHR
Average sales p'er order 10,575 9,718 —857 F-Fl:f%)_ ‘ 13,968 12,223 ] Mail-order sales -O- Growth rate Source:(Thl Japan Direct Marnketing Association
ower unit price #

(:ei)%r- e SR BRI 10,615 g 68> 10,616 @I 2016EEDERDF 5 (3. B 6.6%ED6IK9,400EME L, 48 In Y2016, direct marketing net sales rose 6.6% year on year to ¥6,940 billion, a
MEEIEIORE s om0 <l SRl 4 00RO R U, Ty ARy 1Dl fomse conpe o o e v et Soce
customer (Times) a igh order requency _ 1676 2772 UTc 1998 FELLR, 18FE L CHEMEBA'HE. B 10EDF M E rise of 6.6% during the past 10 years. Market trends include robust apparel and B2B
?ﬁﬂj%ﬂlgg (5E) 7580 4740 -2.840 gﬂ‘:ﬁgﬁ;zsﬂﬁﬁﬁfﬂ;ﬁ . K(F6.6%EBTHO>TVET, BIRTEOERELT. 7/SU L@ BtoB i(dniglaszjmarggpgn?ésinesses and the enhancement of direct marketing support services
(16500 voama) ’ ’ e mo e 16°17  °16°17 16’17 16717 16’17 "16°17 ERNERHTHDIE, SV T4 — LRESCEBRZIEY — L ADFE 9 '
T) ERIEAEHUTORIEGBERTBLOPDEHE EREBEER) K& ®EE  IRERME >V TUF EEME B&® Z At ERRFESNET,
Note: All figures other than net sales and operating income are non-consolidated data for the mail-order Apparel aCFCaessglglf?es Igéeg&osr H%uosgggd Foods Others

business (excluding the Hanpukai business)

v NEEHELEE

Ratio of Internet-based Orders

FELYI7 (RYP5ELEDRA)

Share of Sales (Internet-only Sales)

% HEEREFEHME0OmE T

Market Forecast for Consumer Internet-order Sales

%) . GkF) BNIRSIARAICELDE BRNB2CEC (RELHEEBDEFEES|) 5
P 6.419 - — > 1.649 rillion yen 25.4 25.9 - R
8 400 Zakh eat% | AT IAy Lo | o1g 231 5. 2015/ D15.4JM NS 2023F FE 1325 9KMICET 2 A H
100.0 - - - -» 19.3 206 T, EHHROERICHWN, BED/SVIVHSRIF TR, BREW»
o @s @D @02 PC 35.52% A¥—hT7> 56.43% 180 154 16.6 180 ISP ERID T ECERATEB LSBT TN TIEDMEES
750- O/o-/—o——‘o'/'. BLLTLET,
1209 According to the Nomura Research Institute, the B2C e-commerce market is expected
50.0 to grow from ¥15.4 trillion in FY2015 to ¥25.9 trillion in FY2023. The growth in this
’ 6.0+ market will be driven by the ability to conduct e-commerce not only from a home PC,
but anytime, anyplace, in line with the spread of mobile digital devices.
25.0
e e (’1%) (’1§J) (’1“2) (,2%) (,2;) (’2“5) (’2‘:;’)
il il il il il il A
0 ) FELEYIT (RyRTEEDR) ORERIENILAV Y BEDEIE (ricast) (fj:cast) (fo:zcait) (ficast) (ficait) (ficait) (ficait)
’1 3 ’1 4 ’1 5 '1 6 ’1 7 Note: Share of sales (internet-only sales) indicates figures for Belle Maison on a non-consolidated basis. [t ﬁﬁﬁ%\\ﬁﬁﬁg’iﬁﬁ

Source: Nomura Research Institute, Ltd.

7“5 4 97[1%% Bridal Business o o)ﬂi’, Others

HEf T2 AT HAEE A 1 TREEEDY 7B HASHTFBEFr/ILRT 7 A (REPIFIRRERS SUREFADOHS

Weddings Average Sales per Wedding Share of Banquets by Type SENSHUKAI CHILD CARE CO., LTD. Number of Children Using Daycare Centers and Number of Centers
Coup(E) 15)7,%15? ) Ebitll‘l'i" (E,t 2 t 0)‘ . Peo(;je) 2'546’669 (Lfg\cﬁgt)\ons
5,000 4.635 w04 3696 368 0.0 arp Aol -@E. *‘iii‘ffr[ﬁﬂ f%d? ' 2,500,000 0458607 GB2783) | 340
el 7 . 364.8 7 all Y S5 z A
4,362 . el 2,400,000 _| 2,373,614 | 32,000
o] 3974 REBEETS #)
,000 i | o ; 2,300,000 _| O L 30,000
. - fanIvALE 2219581 2266813 3
3,000 = ?77&201 3F11A 2,200,000 _| 2,176,802 | 28,000
200 20.0 d o 20_1_7$1 25 2,100,000 | 2,080,072 2,122,951 | 26,000
2,000 : : RE BRH. TERIC/TEEZHBELTLED. B -
o0 0o EEHTOBS, TREFEBE MgERR, E 20000 o O - 24000
1,000 ' IVEPNIFECHIEBEERBLCLIEET, 1,900,000 22,000
o In an attempt to do all we can to contribute the resolution 10 11 12 13 14 15 16 17
0 s > s s 0 S ] S S of social issues faced by working women, we established I RETREREK -0 BB
15 16 17 15 16 7 13 14 15 16 17 Senshukai Child Care Co., Ltd., in November 2013, as a ChiEren using di:are centers Cel?ers
_pnepie =)L part of our child care business. As of December 2017, - w e e —n j— S = _
- g e &I We operate seven daycare fadifies in Tokyo and Chiba SE) 1 201 14F13. ST IRBERTRSEE - el SRLTTH] - %) (T F=RER. RS R IH] - [RERT - ERBIDS BB S

) 2 201 SELIRE(F, SIREHEELEIE C S OREDRTER S - REMRCFEMNIUREER (5525 - 3580 ZSAIEHIE
Notes: 1. Figures for 2011 exclude centers in the eight towns/cities of Rikuzentakata and Otsuchi, Iwate Prefecture; Yamamoto, Onagawa and
Minamisanriku, Miyagi Prefecture; and Namie, Hirono and Tomioka, Fukushima Prefecture.
2. Figures from 2015 include specified educational and daycare facilities and specified regional daycare businesses (childcare-related
certification numbers 2 and 3).

HE BB BE REEERREVELH (2017F4818)
Source: Report on the Status of Daycare Centers, Ministry of Health, Labour and Welfare (April 1, 2017)

O SAN\DR @ LASVIRE

Guesthouses Restaurants, etc.

Prefecture. Our child care support business is based on
the concept of “connecting mothers and children, regional

R B0 BN R 20175 communities and the future with a smile.”
Source: 2017 Zexy Wedding Trend Study
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I Mﬁ 7_-“_ 9 Financial Data

olidated Financial and Non-Financial Highlights

WG B~ AT AL

'10/12 11/12 12/12 13/12 14/12 15/12 '16/12 17/12
FEERIET—5 (&)
Consolidated Financial Summary Millions of yen
Z%ti_ll% 136,859 137,261 145,750 141,552 142,526 134,321 129,074 125,999
el sales
=E S NEES) 3,422 3,107 2,109 4,019 3,088  -3437 1,194 -4,287
Operating income (loss)
BIFLRE (CIRR I SRR (RRK) 2,037 1,583 2,029 4,046 1,798 -5307 1,420 -11,090
Profit (loss) attributable to owners of parent
e 90,086 90,441 92,887 98,800 100,785 105,352 101,959 90,441
Total assets
L& 39,411 41,444 44932 50,359 53,160 53,705 52,572 41,548
Net assets
PRI 2 (PER) (%) 10.6 14.1 11.3 9.4 20.2 - 26.0 -
Price earnings ratio (PER) (Times)
EHEER (T L) (18) _ 1.09 1.11 1.12 1.12 1.17 1.22 1.27 1.41
Consolidated/non-consolidated ratio (Sales) (Times)
INESIEDIERR
Profitability indicators
= K (9,
7o IR O06) 50.7 52.0 52.4 51.2 52.6 54.7 52.0 56.7
ost-of-sales ratio (%)
== K (9
z RERA 'Jﬁ.zo( %) 25 2.3 1.4 2.8 2.2 -26 0.9 -3.4
perating income ratio (%)
7L ESREFITE (%)
Ordinary income ratio (%) 2.3 2.4 1.9 3.3 25 -1.9 1.3 -3.3
75 LSRR = (%)
Return on sales (%) 1.5 1.2 1.4 2.9 1.3 -4.0 1.1 -8.8
= s (9
ARooEMU —IREIZELE (%) - 46.8 45.8 46.1 46.0 45.2 47.9 47.1 46.7
elling, general and administrative expenses ratio (%)
HREE - BoEARUEEDIER
Total assets / Total shareholders’ equity and debt
Bo&EALE (%) *
Shareholders’ eqity ratio (%)*" 43.7 45.8 48.4 51.0 52.7 51.0 515 45.9
BB (1) 2
Debt/equity raﬁ'o (Times)*2 1.3 1.2 11 1.0 0.9 1.0 0.9 1.2
RRIRE - A o
Capital Expenditures / Depreciation Millions of yen
it A
gﬂﬁhég’ﬁi 2,873 3,046 4,602 4,227 3,045 6,300 1,723 1,548
apital expenditures
%ﬁﬂﬂﬁfﬁ“‘iﬂ% 2,404 2,343 2,733 2,618 2,675 2,921 3,231 2,196
epreciation
SHER M DIEE
Efficiency indicators
Be&EAFEE (ROE) (%) *3
Return on equity (ROE) (%)% 5.3 3.9 4.7 8.5 3.5 -9.9 2.7 -23.6
HREERNZE (ROA) (%) *4
Return on total assets (ROA) (%)*4 2.2 1.8 2.2 4.2 1.8 -5.1 1.4 -11.5
— 1 4[] % 3R %5
fersEIAEDmE (@) 115 9.2 8.6 7.4 6.6 6.7 6.6 6.7
entory turnover (Times)
33 = %6
MEEDEE @ 15 15 16 15 1.4 1.3 12 1.3
otal assets turnover (Times)
G2 =% *7
Il SIS BIRRE A (B) 317 39.7 425 493 55.2 54.2 55.0 54.2

Inventory turnover (Days)*”

)1 2015F 128K 0201 7412 BEAOMKEINGEF, fHBAEE ELTWBIHE L TVEE A,
1) 2 201612 BHK [BEBEICEY 2REE| SZBAL. [HHFAE (FHEX) |05 BRAMKECIRET 2 LB (RIEX) I NORRDEEZE{TOCVET,

Notes: 1. Price earnings ratio is not available due to net loss in the fiscal years ended December 31, 2015 and 2017.
2. From the fiscal year ended December 31, 2016, Senshukai has applied the Accounting Standard for Business Combinations, thus “net income (loss)” has been changed to “profit (loss) attributable to owners of parent.”

X1 BEEALE (%) =ECEE /HEEX100
X2 BB () =#af  BoEx

*3 BEEAFEE (ROE) (%) =HathE(CIRET HFE (FHIER) /

Mt TIBEEEAX100

X4 HEEERTE (ROA) (%) =HARMHEICIRE Y S HFR I (F8%K)

HATh IR EEEX 100
X5 [ EREDEGR (O) =57t L8 i oo HEE
X6 HEEDRE (O) =7t L& B HaiEE
X7 1R EEEDERBR (B) =365 /o HlEELQERRE

*1 Shareholders’ equity ratio (%) = Total shareholders’ equity / Total assets x 100

*2 Debt/equity ratio (Times) = Total liability / Total shareholders’ equity

*3 Return on equity (ROE) (%) = Profit (loss) attributable to owners of parent /

Average total shareholders’ equity x 100

*4 Return on total assets (ROA) (%) = Profit (loss) attributable to owners of parent /

Average total assets x 100
*5 Inventory turnover (Times) = Net sales / Average inventories
*6 Total assets turnover (Times) = Net sales / Average total assets
*7 Inventory turnover (Days) = 365 / Inventory turnover

I Mﬁ 5-“_ 9 Financial Data

FoLE s bieFlmae

Net Sales / Gross Profit Ratio

Corporate Profile & Fact Book 2017

BRI (8X) ST EREFRFITRE

Operating Income (Loss) / Operating Income Ratio

(BRA) (%) (BFHM) (%)
Millions Millions
of yen of yen
150,000 141,552 142,526 750 5,000 5.0
134,321 129,074 125,909 019 e
120,000 +60.0 :
2,500 = 1194 25
90,000 O ~45.0 . _3,437 A —4,287 .
60,000 1 +30.0
30,000 15.0 ~2:5007 28 (34 25
0 -5,000 -5.0
13/12 14/12  ’15/12 ’16/12 ’17/12 13/12 14/12 ’15/12 ’16/12 ’17/12
N FEE -0 TR W =R ER) -O- T LEEEMmE
Net sales Gross profit ratio Operating income (loss) Operating income ratio
BEfR (EX) - LEEEfmER VUG EICIRE T 2 HEBAFIE (WIEX) -5t LSS R
Ordinary Income (Loss) / Ordinary Income Ratio Profit (Loss) Attributable to Owners of Parent / Return on Sales
(FAMH) (%) (BFAM) (%)
Millions Millions
of yen of yen
5,000 4,631 La0 8,000 6.0
4,046
2,500 1,673 F2.0 40007 1,420 30
-5307  Q(1.1) -11,090
-2,540 /)\ -4,206 0 1798 0
0 0 )
\/ -4,000| \/ --3.0
~2,500 5 F-2.0 _8,000- ~4.0 | 60
-8.8
-5,000 -4.0 -12,000 -9.0
13/12  14/12 ’15/12 ’16/12 ’17/12 13/12  14/12 ’15/12 ’16/12 ’17/12
N gEfE ER) -0 TLERERRE N B ECRE Y UG (HEX) O T LEXiRRE
Ordinary income (loss) Ordinary income ratio Profit (loss) attributable to owners of parent Return on sales
Bo&EALLE =110
Shareholders’ Equity Ratio Debt/Equity Ratio
(%) (5)
Times
75.0-| 1.6
12 ‘2
50.01 = =
0.8
25.0
0.4
13/12 '14/12 ’15/12  ’16/12  ’17/12 13/12 '14/12 ’15/12  ’'16/12  ’17/12
HREE - REENRE (ROA)* HEE - BCEAFIEE (ROE) *
Total Assets / Return on Total Assets (ROA)* Net Assets / Return on Equity (ROE)*
(BRA) (%) (BEA) (%)
s o 53,705
105,352 53,160 y 52,572
100,000 98,800 100,785 101,959 90,441 -12.0 50,000 -] 50,359 41,548 +30.0
50,000 6.0 25,000 85 I15.0
Q.
0 \O//Q 0 0 \O/,Q 0
-50,000 4 6.0 -25,000 4 -15.0
5.1
-100,000 -12.0 -50,000 -30.0
1312 14/12  ’15/12  16/12 ’17/12 13/12 14/12 ’15/12 '16/12 ’17/12

I gEE -O- SREERETE (ROA)
Total assets Return on total assets (ROA)
¥ MEEFEE (ROA) (%)=
BEMMECRET 2L (HEKR) /B P& EX 100
* Return on total assets (ROA) (%)=
Profit (loss) attributable to owners of parent / Average total assets x 100

o EE O BeEATEE (ROE)
Net assets Return on equity (ROE)
¥ BoEAMHE (ROE) (%)=
B ECRE T A ((HRK) #1982 E A% 100
* Return on equity (ROE) (%)=
Profit (loss) attributable to owners of parent / Average total shareholders’ equity x 100



olidated Financial and Non-Financial Highlights

HEGH B B~ AT A b

’10/12

1112

'12/12

’13/12

'14/12

’15/12

'16/12

17/12

ZEEDER

Safety indicators

BN (%) 8

Liquidity ratio (%)*8

103.2

107.9

124.8

126.6

160.0

165.4

179.6

162.5

Fryya-J0— - ¥—I (%) *9

Cash flow margin (%)*®

7.0

0.3

1.6

1.5

1.9

2.5

3.0

1.5

AVIVAN DN - L7 (18) ¥10

Interest-coverage ratio (Times)* 10

33.7

1.9

9.4

9.8

13.8

171

23.7

12.6

13N TF—9

Per Share Data

(M)
Yen

1 AR S ERREA (f?@?ﬁé%) (EPS)

Earnings (loss) per share (EPS,

47.04

36.56

46.86

93.43

41.52

-108.03

27.26

-213.16

1 ¥R UREEEE (BPS)

Book-value per share (BPS)

909.99

956.94

1,037.48

1,162.81

1,227.52

1,028.17

1,009.26

797.13

R UE SR

Dividend and payout ratio

1 ¥R BC=EE ()

Dividend per share (Yen)

14

14

20

24

24

(&%) B4 (%)

Dividend payout ratio (%) (Consolidated)

29.8

38.3

42.7

25.7

57.8

29.3

fEEER == (DOE) (%)

Dividend on equity (DOE) (%)

1.6

1.5

2.0

2.2

2.0

0.7

0.8

7)1 20158 12BN 02017412 BEIDESEME. fHBAZS EL TV BTeoheELTLEE A

) 2 2017512 BHDEEER Y R FRECDICDEHL VR E A

Notes: 1. Dividend payout ratio is not available due to net loss in the fiscal years ended December 31, 2015 and 2017.
2. As there was no dividend in the fiscal year ended December 31, 2017, the dividend on equity ratio is not provided.

¥ 8 MENLLER (%) =RENERE . RBEHRX100

¥ 9 Fpyya-TJO—-X—IV (%) =EFFrva- 70— /FLEX100

#10 A VIVAN- DN - LyF (18) =85+ vya- 70— /FHLL

I ;E,ﬂ‘jﬁ 5-“_ 9 Non-Financial Data

* 8 Liquidity ratio (%) = Current assets / Current liabilities x 100
* 9 Cash flow margin (%) = Operating cash flow / Net sales x 100

*10 Interest-coverage ratio (Times) = Operating cash flow / interest expense

’10/12

1112

'12/12

’13/12

'14/12

’15/12

'16/12

17/12

| SEITTREE S

Mail-order Business

FRBASZH (BN

Annual number of active customers (10,000 members)

366

376

409

403

384

363

338

324

MRBABH N

Annual number of new customers (10,000 members)

67.4

74.2

91.8

90.9

85.1

80.5

74.5

75.2

SRERB LIS (M)

Number of certified inspection plants (Bases)

14

21

22

25

24

27

28

31

FUIF )G (%)
Original product ratio (%)

73.3

76.2

77.6

78.0

77.6

771

751

71.3

EZI—=BH(N)

Number of monitoring members (People)

43,698

61,481

111,789

142,362

164,488

185,134

202,005

fEEEAE (D)

Paper usage (tons)

46,190

42,230

42,768

42,499

39,975

35,271

33,907

22,940

it

Companywide data

(EAE) IEXEH ()

Number of employees (Consolidated) (People)

1,556

1,578

1,619

1,635

1,801

1,987

2,007

1,994

(BR1K) TEEREH ()

Number of employees (Non-consolidated) (People)

785

802

818

864

899

867

829

799

(BR1A) LA B (%)

Women employees (Non-consolidated) (%)

25.2

26.2

26.2

28.0

28.9

29.0

30.7

32.6

(BB1K) LB TRE R (%)

Women managers (Non-consolidated) (%)

7.4

7.6

8.6

9.3

9.1

10.4

13.2

15.5

) 201011 BICREDE=I— B COEZZRMIBLELIZDT, 2010F 1 2BHDE-I—REHMIFEEHAL TV EEA.

Note: As the current monitoring organization was launched in November 2010, there is no data for monitoring members in the fiscal year ended December 31, 2010.
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1 ¥R ) S EBRFULS (FEIEK) (EPS) « 1453 =D #ERE (BPS) 1R EDEE
Earnings (Loss) per Share (EPS) / Book-value per Share (BPS) Dividend per share
(M) (M) (M)
Yen Yen Yen
1,227.52
160,001 1162.81 1,028.17 1,000.26 1,200.00 20
80.00 ~600.00
41.52
27.26 20
0 0
-80.00 + -108.03 ~=600.00 10 8 8
-160.00 4 I-1,200.00
-213.16 0
-240.00 -1,800.00 0
13/12  '14/12  15/12 16/12 ’17/12 13/12 "14/12 15/12 16/12 17/12
[ VR SRR e (RGBS (EPS) I 1R/ AEEE (BPS)
Earnings (loss) per share (EPS) Book-value per share (BPS)
SRt EEE - REENE IR B EDIERER
Capital Expenditures / Depreciation Inventory Turnover
(BFRM) (@)
Millions Times
of yen 6,300
6,000 12.0+
SO0 4007
S 9.0
4000 - . )
3,000 2618 2675 2921 7 6.0
2,196
2,000 1,723 1,548
3.0
1,000
13/12  14/12 '15/12 16/12 ’17/12 13/12  '14/12  ’15/12  ’16/12  ’17/12
I EfEeEs [ Gl Al
Capital expenditures Depreciation
mEntb® Fryya-70—-I—-IY
Liquidity Ratio Cash Flow Margin
(%) (%)
200.0 (179.6) 3.0
160.0) (1654
160.0 O/O’O/O\.
2.0
120.0
126.6
80.0 104 .5
40.0
0
13/12  '14/12 ’15/12  ’16/12  ’17/12 13/12 '14/12  ’15/12  ’16/12 ’17/12
—V
I ;EM%T - 9 Non-Financial Data
FRBAEZH TESREE (B(F) - THETRREELR (B(F)
Annual Number of Active Customers Number of Employees (Non-consolidated) / Women Managers (Non-consolidated)
BN (2) (%)
10,000 People
members 403 899
400 384 363 900 864 867 829 799 300
338 324
300
600 20.0
200
300 O O O -10.0
100 |
0
13/12 '14/12  ’15/12  ’16/12  ’17/12 13/12  '14/12  ’15/12  ’16/12 ’17/12
N RS (1) O SRR (8%)

Number of employees (Non-consolidated)

Women managers (Non-consolidated)

14
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ncial Data

&7 —%

I E*ﬁa'ﬁi‘j:ﬂ.ﬁﬁ Consolidated Balance Sheet

= (FARIL)
HEDE Assets ons e 08 Gas
MR 1012 1142 1242 1342 1412 C15M2 1612 172 172
Current assets
RENUHREE
RanoEs 10855 7,500 7452 6495 7910 14,303 16605 17,328 153,348
SHFERUSHE
S NI 6362 6580 6663 6395 6622 4,046 3889 5481 48513
=N ENEZS
Short-term investment securities 8 31 595 - B B B B B
BN URE
R e e goods 12600 17,022 16644 21296 21,501 18025 20580 16,561 146,558
MO
EHAROTEE 123 118 188 114 139 146 141 171 1516
BRI A" | 1,182 1,051 523 542 57 230 581 - -
RINAE
A o her 8948 8802 9951 9609 9511 9781 7818 7,216 63,866
RBTH
Forward exchange contracts - - 772 2,062 4,317 1,961 - - -
Zofte 2816 3644 3744 3968 3715 3675 3153 2242 19,846
a5 1=s - - - - - - . - -
S ot 241 278 -289  -306  -311 222 152 147 -1,303
7N :§ A%
MENEESS 42656 44482 46248 50177 53554 51947 52,618 48854 432,343
BEEEE
Noncurrent assets
BEEEARE
Property, plant and equipment
YR OEEY
EINORTD 14402 13513 14050 13754 13963 16052 16,128 13716 121,387
BEENOEHE 878 89 710 568 514 981 790 213 1888
ry, equipment and vehicles
T8, BFERUKRE
L8, &8ROMRE 859 719 731 786 809 957 771 305 2701
it 10945 10,880 11,908 12,108 12311 12001 11310 10451 92,487
B REITE 0 32 57 392 422 1406 13 8 78
progress
Z DAt
Z0f 131 140 715 - - - - - -
U— &2
Conse avseles — —~ — 1164 1085 481 53 321 2845
FREEAEGS 27218 26449 28174 28775 29,075 31,970 29551 25016 221,385
property, plant and equipment
RICETEERE
R EETR 5874 6935 6273 5731 5380 5097 4147 2,708 23,969
KEZDIDEE
Investments and other assets
BEBIMHES 7,761 5996 5950 7,514 6155 9877 8651 7,680 67,527
EHEME
BAENSE  coatie 587 943 797 1010 1083 1026 1202 770 6815
REEEMOBE
FEEERUBE ot 1722 1,690 1563 1430 1644 1,901 1826 1,942 17,192
BIER S A X 182 60 9 298 162 131 109 - -
Zoft 4272 4226 4186 4174 3994 3666 4,119 3784 33,489
&Efil5|15%
|l EL S L -187  -343  -317  -314  -265  -265  -266  -265  -2,354
BETOMORESST 14338 12574 12190 14,114 12,774 16337 15642 13861 122,669
BERESS
BlEaEast 47430 45959 46,630 48622 47,231 53404 49,341 41586 368,023
BESS 90,086 90,441 92887 98,800 100,785 105352 101,959 90,441 800,365

A) 1 EEEE. BARREEBTCLUTCRRLTCVED,

F) 2 KRIVEEER 2017512831 BREDEEREL—H¥113.00=81 TEHINTVET,

Notes: 1. Figures have been rounded to the nearest unit.

2. The U.S. dollar amounts represent translations of Japanese yen, for convenience only, at the rate of ¥113.00=US$1, the approximate rate of exchange on December 31, 2017.
¥1 DRENEE] O MFEHESEE] (3. SEBNBEMNZ UIBolcfcth, 2017512 BHK Y [REBEE| D[ Z D] (CSHTHE T DT EELFELI,
%2 [U—RERE]E2013F 12 BHS R CET LN EELZAD 1009 D1 ZBA fefed IRITDEBELTHRE T DI EELELI,

2012F 12 RHBUFIDT — 9 TIE [BREEEE| D [Z D] [CFFNTVE T,

%3 [REZOMOEE| D HHERSERE] (F, SBNBZENZ UBorclzsd. 2017F12BH& [BEZDOMDEE| D[ Z D] (CZSHTHE T DT EELFELI,

*1 Due to the reduced financial significance of deferred tax assets under current assets, this information was reported within the “other” category of current assets from the fiscal year ended December 31, 2017.

*2 As lease assets exceeded 1% of total assets as of the fiscal year ended December 31, 2013, this item is reported independently from that fiscal year.
Data for previous fiscal years is included within the “other” category of property, plant and equipment.
*3 Due to the reduced financial significance of deferred tax assets under investments and other assets, this information was reported within the “other” category of investments and other assets from the fiscal year ended

December 31, 2017.
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EE&U‘?IEEEGJEB Liabilities and Net Assets M‘”‘Dn(sﬁozingr)] Thgg%gg‘s}aﬁf
B 1012 1112 1212 13412 C14/12 °15/12 16/12 172 17/12
BENA e
TLTEMOTHE e 7932 9282 8073  6,49% - - - - -
B yoblo-trado*! - - - — 5397 5346 5840 6,123 54,186
BIRI  obigatons-operating - - — 6204 12,124 11,084 10,365 9,406 83,239
e AE 3,036 3,843 3405 638 2,747 2111 1546 1,416 12,539
CEME T e R 766 736 700 700 700 450 - - -
U BB, - - - - 129 117 122 112 092
T coreother 7208 6852 6568 6602 6100 7,353 5383 7,066 62,540
P e 13,548 13,710 13,993 8,494 _ — _ _ _
TITI oo 2325 2464 2225 2144 2130 2477 2,008 1,452 12,850
FIBIPES e 468 146 207 416 915 121 387 222 1,971
TIHTHES - axes 178 124 253 159 776 325 534 416 3,684
g . 0 - — — - - - - -
El == 656 645 307 618 219 402 437 989 8,760
BETH e contracts 3585 1,941 — - — - - - -
Z0fth 1,612 1,497 1326 1,412 2230 1618 2672 2,860 25315
MEVEMRES 41318 41244 37,062 39,635 33470 31,410 29,298 30,066 266,077
EES, oo
B e 3286 2550 1,850 1,150 450 - _ — -
I RIS e o chares - - — — 7000 7,000 7,000 5000 44,248
EAEAE 5097 3971 6993 4814 3510 9,181 9300 10,613 93,921
[P i - - — 1328 1239 1,122 1,040 1,031 9,126
b T - - - —~ — 1527 1,308 943 8,346
Bl HRORERSANT o ation 723 631 631 631 629 535 333 202 1,789
R rosone 27 31 34 34 - - 9 7 65
e — — - — 84 93 98 81 724
BERL T ostions - 364 353 387 455 586 735 735 6,508
Zoft 222 203 1,030 459 784 189 162 212 1,879
=L 9356 7,753 10,892 8805 14,153 20,236 20,088 18,826 166,605
SfRast 50,675 48,997 47,955 48,440 47,624 51,647 49,387 48,892 432,681
BRE
Shareholders’ equity
BT 20,359 20,359 20,359 20,359 20,359 22,304 22,304 22,304 197,389
SRS 21,038 21,038 21,038 21,038 21,038 23,860 23,860 23,860 211,151
hlmsas 11,344 12,288 13,581 16,353 17,086 11,009 12,385 =-4,859 -43,007
HomL -2775 -2,775 -2775 -2,776 -2,776 -15 151 -149  -1,327
MERATE oy 49,966 50,910 52,203 54,975 55707 57,159 58,399 41,155 364,205
R v incom
TOMBMEISSHIATE e 928 -1,008  -578 774 1261 1,756 1271 1,216 10,762
BUL A I o hedaes 2342  -1,237 438 1278 2,780 1,282 -11 219 1,939
e AN L= cE 717  -7,041 7,041 -6720 -6,724 -6,629 -6,983 -1,056  -9,350
REREBRETE | ustments 167 177 -89 52 135 110 -143 -40 -358
i e i T - — — — — -1 23 -19 -173
TOMDIHIETSTEATS ome  —10555 -9465 -7,271 4,615 -2546 -3481 -5890 318 2,820
e — — — — - 27 64 74 659
HREGET 39,411 41,444 44932 50,359 53,160 53,705 52,572 41,548 367,684
BffigEsst 90,086 90,441 92,887 98,800 100,785 105352 101,959 90,441 800,365

¥1 [RBafl 083 PRiERDHERNSFRIIEZREL. 201451 28HEMITOEEELTRET T EELFEU, 2013F 1 2BHLEIOT—9 TRIABERE| O [LFERUEHE] ((EBFNTVEFT.
2 [REaE] O[U—-EH] & BETZESD2ERNSRRIBZREL. 20144 12 R8BI OEEELTRET 2T EELERUIL, 20136 12 BHLEINT -5 TR IRFERE] D[Z D] [CEFNTVET,
%3 RBEE]D[T709VUYITFRILE|E SBNEBEMEDZ UIEofclesd. 2014512 BEKY DRENEME] D [Z DM (CBHTHETHILELF U

%4 [BEERE]DIV—EH] (320135 1 2 BHFR Cot LRENEERED 10090 1 ZBR /s MIDEEELTRET 2T EELFE U, 20126 12 BHLEIOT —9 TR IBEAE] D[ZDf] [CEFNTLET,
x5 [EESE] DR E] D201 1F 1288~ 2014F 1 2BHORECOTELCE. BEEUNZLVCH [BESEID[Z D] ICSHTVET,

#6 2016F 12 BHKV REEE(CHT HRFITEEIFEEAL. [DEKRTRD DS BEEMEIRD I NDRROEEZ{TOCVET,

*1 The method of disclosing accounts payable-trade, within current liabilities, has been revised to enhance clarity. Accordingly, this item is reported independently from the fiscal year ended December 31, 2014. Data for previous fiscal years is
included within the notes and accounts payable-trade category of current liabilities.

*2 The method of disclosing lease obligations, within current liabilties, has been revised to enhance clarity. Accordingly, this item is reported independently from the fiscal year ended December 31, 2014. Data for previous fiscal years is included within the “other” category of current liabilties.

*3 Due to the reduced financial significance of accounts payable-factoring, within current liabilities, this information is reported within the “other” category of current liabilities from the fiscal year ended December 31, 2014.

*4 As lease obligations, within noncurrent liabilities, exceeded 1% of total assets as of the fiscal year ended December 31, 2013, this item is reported independently from that fiscal year. Data for previous fiscal years is included within the “other” category of noncurrent liabilities.

*5 Due to the reduced financial significance of deferred tax liabilities, within noncurrent liabilities, it is included within the “other” category of noncurrent liabilities from the fiscal year ended December 31, 2011 to the fiscal year ended December 31, 2014.

*6 From the fiscal year ended December 31, 2016, Senshukai has applied the Accounting Standard for Business Combinations, thus “minority interests” has been changed to “non-controlling interests.”
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ncial Data

&7 —%

I Elﬁg ?EEETE% Consolidated Statement of Income . (g)fg;:q) Thﬁi;g%;%z)'
illions of yen .S. dollars
10/12 11712 12412 13/12 ’14/12 ’15/12  ’16/12 1712 17/12
s 136,859 137,261 145,750 141,552 142,526 134,321 129,074 125999 1,115,037
Zo.bIRfm 69,447 71,311 76,392 72,475 75,038 73,442 67,087 71,437 632,189
7o Laenla 67,412 65950 69,357 69,077 67,488 60,879 61,986 54,561 482,847
R BT o axpenses 63,989 62,842 67,248 65057 64,399 64,316 60,791 58,848 520,786
A ¢ cxperses 8,581 8386 9074 8441 8048 7,48 6,868 6,771 50,021
E’?ﬁﬁfﬁms 19,905 18,829 19,744 18584 18254 18,078 16,795 14,149 125217
E 903 933 600 930 431 538 537 1,125 9,959
BEHN  cations 475 520 550 546 529 555 393 357 3,161
BEROSTS . 11,129 11,142 11,332 11,04 11,350 11,187 11,014 10,531 93,200
B 1344 1,703 1,664 1676 1,676 1,545 1,410 910 8,056
BUmTTEE 2,404 2,343 2,733 2,618 2,646 2,880 3,198 2,154 19,068
Zoft 19,245 18,984 21,547 21,154 21,462 22,044 20,573 22,848 202,203
Sl ) 3,422 3,107 2,109 4,019 3,088 -3,437 1,194 -4,287 -37,939
SR 619 801 1,260 964 778 1534 816 720 6,373
AR e 68 42 56 54 69 90 28 27 239
N 105 106 112 118 120 100 103 87 777
R 48 110 93 142 44 881 228 238 2,112
BREm oo - 191 416 107 — — — — -
ot 395 351 581 541 544 461 456 366 3,244
a1 873 675 605 352 317 638 338 639 5,656
ZEAR s 279 228 238 215 190 188 156 155 1,373
B I v e stuments 164 208 - — - — — - -
Esre\gr?:eihange losses 256 — — — — — - - -
ZnFEs — — 187 — — 308 57 316 2,803
Zoft 173 238 179 136 127 140 124 167 1,479
ERAE ) 3167 3233 2,765 4631 3,549 -2540 1,673 -4,206 -37,221
BRI e 65 210 23 55 89 341 083 935 8,277
e 13 1 1 4 4 18 34 4 a4
e 4 139 22 51 84 23 436 715 6,331
ot 47 70 — — — 299 511 214 1,902
BAAR e 1,358 1,455 326 927 646 1,634 698 7,629 67,516
et of oncurent assets 217 166 169 660 77 55 31 55 488
BEGMILSEE | ccuites 253 514 - - — — - = =
BRGMIERTEAE e 110 0 - - 311 — - = =
TR e 385 203 64 216 222 993 139 5473 48,435
ot 391 570 91 49 36 585 527 2,100 18,593
MESRBASIAR (3K)  oste 1,874 1,988 2,462 3,760 2,992 -3,834 1,957 -10,899  —96,460
EABL ERBIR BB 494 148 184 471 1,107 163 337 175 1,550
BAMGEES -668 256 249  -757 85 1,343 163 4 40
EES AT IR T S GRS) = 12 - - - 0 -33 36 10 92
BB S S SR (RX) *2 2,037 1,583 2,029 4,046 1,798  -5,307 1,420 -11,090 -98,143
I E%ﬁ@ﬁ*u Eﬂ%% Consolidated Statement of Comprehensive Income
10/12 ’11/12 1212 13/12  ’14/12  °15/12  ’16/12 1712 17/12
SRR IS HRBRGIRS 3 — 1,583 2,029 4,046 1,798  -5,341 1,456 -11,079 -98,051
SotsoEE
e el coouties — -80 430 1,353 486 497 -476 -66 -590
BUL Y SIS oo on hodges — 1,104 1,676 839 1,501 -1,501 -1,159 97 862
A IS - 85 — — — 53 18 = -
REBSEEUT o acustment — 0 71 102 46 -17 -38 13 118
grsnes i}{fﬁ’*ﬁfﬁgﬁ - -10 16 39 36 -6 -379 238 2,107
%&?éﬁ%ﬁ?ﬁ%ﬁiﬁw o — 1,099 2,194 2,334 2,071 -975 -2,036 282 2,497
SEAE oo — 2683 4224 6380 3870 -6316  -579 -10,797 -95,553
Com:prehens\ve income attributable to
BRI ROZETIE | uners of tho parent — 2683 4224 6380 3869 -6283 -616 -10,807 -95645
FEZ B E £ D 2EF _ _ _ _ 0 -33 36 10 92

Comprehensive income attributable to non-controlling interests

)1 EEHEHEE BEAAKREBZEYIETCUTCRRULCVE D,

F) 2 KRIVEEER. 2017512831 BREDHEEREL—H¥113.00=51 TEHINTVET,

Notes: 1. Figures have been rounded to the nearest unit.

2. The U.S. dollar amounts represent translations of Japanese yen, for convenience only, at the rate of ¥113.00=US$1, the approximate rate of exchange on December 31, 2017

*1 [RBER] . SENBEMNZ UG ofcfcth, 2014412 BHIK N [EHMINE | D20 (CZHTHRET DI LU,

%2 2016512 Bk [PEES
(1BK) INDRRDESEZTO>TVET,
%3 2016512 ALY [(REEE

CRIT RS FEAL. [PEIRERE (8K | h'S DEECHEICIRR T S MR (B0 I\ [ZHHRIE (1BR) | 'S RS MEICIRE T 25 A e
CRIT DR EE S EEAL. [ Mk TIBmI AT SIHOA  SA Mik EIR AT AR  h'S [ SEHR S S SRR "R RDEEZTOCVET,

*1 Due to the reduced financial significance of foreign exchange gains, this information was reported within the “other” category of non-operating income from the fiscal year ended December 31, 2014.

*2 From the fiscal year ended December 31, 2016, Senshukai has applied the Accounting Standard for Business Combinations, thus “minority interests (losses)” has been changed to “profit (loss) attributable to non-controlling interests”

and “net income (loss)” has been changed to “profit (loss) attributable to owners of parent.”

*3 From the fiscal year ended December 31, 2016, Senshukai has applied the Accounting Standard for Business Combinations, thus “income (loss) before minority interests” has been changed to “profit (loss).”
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Consolidated Statement of Cash Flows

(BAM)
Millions of yen

(FKRIL)
Thousands of
U.S. dollars

EEEHNCLDFryya-TJ0O—

Net cash provided by operating activities

’10/12

11/12

3

12/12

'13/12 ’14/12 ’15/12

'16/12

17/12

17/12

B S S RE R S ARAEA % ()

Income (loss) before income taxes and minority interests

1,874

1,988

2,462

3,760 2,992 -3,834

1,957

-10,899

-96,460

BEAE

Deprecwauon and amortization

2,404

2,343

2,733

2,618 2,675 2,921

3,231

2,196

19,436

RARIAR

Impairment loss

385

203

64

216 222 993

139

5,473

48,435

5B DIBRER

Increase (decrease) in allowance reserve

53

150

-322

294 —444 94

-35

547

4,847

SEF RN O EEC Y

Interest and dividend income

-174

-148

-169

-172 -190 -191

-131

-114

-1,016

STINFIR

Interest expenses

279

228

238

215 190 188

156

155

1,373

FAIC K BIREIaR
Equity in losses (earnings) of affiliates

-48

-110

-93

-142 44  -881

-228

-238

-2,112

REBEEEH

Foreign exchange losses (gains)*"

241

-540

-682

-14 — —

BB ERTTAR M
Losses (gains) on sales and disposal of fixed assets

204

165

168

656 72 37

-2

50

444

wEfEssTmE

Losses on write-down of investment securities

253

514

7o HEMEDIBRER

Decrease (increase) in notes and accounts receivable-trade

4,035

=227

-63

152 -126 2,556

372

-1,503

-13,309

[ IR EIEEDIEEER

Decrease (increase) in inventories

-1,419

-4,418

316

-4,561 -9 3,559

2,565

4,454

39,424

ZDtRENEE DIERER

Decrease (increase) in other current assets

-117

-583

-1,337

233 523 1,150

1,220

2,086

18,461

EAEFHDIERER

Increase (decrease) in notes and accounts payable-trade

704

1,350

-1,213

4,606 4,510 -1,246

101

-302

-2,681

Z DB S EDISRE

Increase (decrease) in other current liabilities

861

-214

-68

-5,586 -8,229 -298

-995

-858

-7,597

Z DA

Other

417

77

505

157 1,203 -245

728

1,358

12,022

IEE

Subtotal

9,956

778

2,539

2,434 3,346 4,805

3,949

2,403

21,268

FR M OB D ENEA

Interests and dividends received

176

277

168

172 184 193

151

132

1,168

FRD3ZINEE

Interests paid

-284

-235

—-248

-223 -197 -199

-161

-154

-1,370

EAREDSTNEEN (SIS (T8
Income taxes (paid) refund

-262

=372

-122

-209 -611 -1,398

300

-428

-3,790

HFRIREE DS INER
Extra retirement payments

-414

EREHICEBDF Y- TO—
Net cash provided by operating activities

9,585

448

2,337

2,174 2,722 3,400

3,825

1,952

17,276

BEEHICKDFrya1-T0—
Net cash used in investing activities

BEEEEEDESCADZH

Purchases of property, plant and equipment

1,244

-924

-2,585

-2,694 -1,718 -4,925

1,583

-10,318

BELEEEEDITTAICKBDINA

Proceeds from sales of property, plant and equipment

169

28

449 11 209

1,021

51

EPEEEEDEISCKRDZHE

Purchases of intangible assets

-1,428

-1,163

-782 -828

-613

-4,687

FEFMHEISFOESC K D37

Purchases of investment securities

-121

-54

-7 -25 -2,643

-89

-1,327

REFMHEIZF DA K DULA

Proceeds from sales of investment securities

410

141

298 993 152

916

15,527

FEBIHEEZS DENEIC K BDINA

Proceeds from redemption of investment securities

700

900 750 300

FRUMIEUS(CKR D37

Purchase of investments in subsidiaries

-273 -612

-100

-7,397

ERIFRE DIEFER

Decrease (increase) in time deposits

— 100 300

100

T

Other

419

-59 =778 -3

442

4,633

BEEBICKDFryya-T0O—
Net cash used in investing activities

-1,094

-2,168 -8,053

94

-3,518

BEESICKBFrya-T0—
Net cash provided by (used in) financing activities

SHAE A DAEIERER

Net increase (decrease) in short-term loans payable

-3,000

3,000 -4,110 -70

-30

REEANCRDIA

Proceeds from long-term loans payable

600

250 1,500 7,800

1,700

EHEAZDERAICLDH

Repayment of long-term loans payable

-2,973

-2,448 -2,693

2,117

IR PRMENALEDFITIC R DA

Proceeds from issuance of bonds with subscription rights to shares

HILDFEITICRBDULA

Proceeds from issuance of common shares

3,868

AR ORI BRI C & 3

Redemption of convertible bonds

HHEDEEICK D3

Redemption of bonds

-700

-450

BCHILOEISCL D3

Purchases of treasury stock

-136

BECHILDTANC K DINA

Proceeds from sales of treasury stock

3,637

B8 D37INER
Cash dividends paid

-730

-418

-1,857

Z DA

Other

-131 -49

-128

-1,081

BFEEENIC KD Fryva1-TJ0O—
Net cash provided by (used in) financing activities

11,060

-1,580

-10,168

BEERURERAESEYICRIBRE=E
Effect of exchange rate change on cash and cash equivalents

23 33 -15

-350

BERUBRERSYIOEN (62 &8

Net increase (decrease) in cash and cash equivalents

2,060

—-228

1,124 6,393

2,297

3,240

BEERURERESYOME RS

Cash and cash equivalents at beginning of period

8,795

7,500

6,495 7,910

14,303

146,906

EfEEEOEE(CHSEERUIREREY DB
Increase (decrease) in cash and cash equivalents resulting from change of scope of consolidation
#Eﬂ‘%?f_—{?ditpﬁﬁ#g:#?!gﬁ&(}ﬁmﬁﬁ%g@?i%@ﬂ@
INCrease In cash and cash equivalents resulting from merger with unconsolidated subsidiaries
RENUREREYOIRES

Cash and cash equivalents at end of period

— 290 —

3,163

181

10,855

7,500

7,452

7,910 14,303

16,600

17,323

153,310

A) 1 EEHFEL. BAAREZYIBTUTCRRLTVEY,

A) 2 KRIVEEEE, 2017612831 BREOHEREL—M¥113.00=31 TEHINTVET,

Notes: 1. Figures have been rounded to the nearest unit.

2. The U.S. dollar amounts represent translations of Japanese yen, for convenience only, at the rate of ¥113.00=US$1, the approximate rate of exchange on December 31, 2017.

¥ [REEER . SENEBMNZU<Bolcfzsd, 2014F 12 BRI [EREECRDF vy - TO—]D[ZDMI [CBH THRET BT EELFEUI

*1 Due to the reduced financial significance of foreign exchange losses (gains), this information was reported within the “other” category of net cash provided by operating activities from the fiscal year ended December 31, 2014.
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Eﬁﬁﬁiﬁ*%ggﬁﬁg Consolidated Statement of Changes in Equity

I— KL —p HFNNF U R

d— 7|'5 IJ_ h ° 73“/\“7- “JZﬁSﬂi'J (2018%383081R7) Corporate Governance Structure (as of March 30, 2018)

BAE - fRE

201 6 Milions of yen Appointment/Dismissal
Shﬁhﬁ%’iuny
= & I5R<E | ||R<E y BEAGE _
0= = ppointment/Dismissal/Approval
Balance at tk’:’beqinninq of current period 22!304 237860 1 1 ’009 - 1 5 5711 59
Changes of items during the period e
R e S End
%{.Z%fﬁ?ﬁﬁ,p‘us -416 -416 _ - sga . jmz Consultation A;:LMA
P ECIRET DL HFMEF 1.420 1.420 vy HF - BRI Reporting/Proposal + BHESS "
Profit (\oss)\anr\bu};ble to owners of parent ’ ’ E’-‘E?"'A ﬁg\?igﬁ']agnce/ = Personnel Evaluation ﬁig{jmng
%Eﬁfﬁ?fﬁa&z stock -136 -136 n:ud\t ::d: > G RE < Counseling andgoer?rmteg:tlon
Esgﬁ§2£?S(DCK 0 0 0 Supervisory Board s » Board of Directors
Ho PSS = 2E = (D BN AR Auditi i ———
e o et e o o 372 372 X Auing Bl 95 AR BB
W E B AL DIAE DB BT8R (R0a0) HE - RR R e Consultation EBRER
Nel\éollrggﬁge %%fg‘tgﬁ;?her than shareholders’ equity SEHEEE AR Reporting/Proposal v Audit Committee
MIZEDEEET _ 0 1,375 -136 1,239 Relevance of .
Total changes of items during the period 14 ’ N . wS
e ting audit o i =
SRR | svent o 22,304 23,860 12,385 151 58,399 s ecouning auds - tirtd Feportng #1237 ¢
eporting S p =
— EE Management Council ;hics afﬂ
ZDithD BIEFIRRETER Collaboration (Standing Directors, Etc.) Compliance Committee
Accumulated other comprehensive income U oEE
Z DA HR3E i FETE RERE  RESICRD ZTDMOEE FESTAC s i e A . =0 A
s ~vYiEE o WEUE  BEREHE  AnRt@ost HERD 2 & e IR & 55 HER MEZA=
Valuation Deferred gains Revaluation Foreign currency ~ Remeasurements  Total accumulated ~ Non-controlling Total net assets Reporting/ Oversight/Instruction/ Risk Management =
difference on or losses on reserve translation of defined other Interests ESETIEA RETEE Proposal Approval and Control Reporting
ava\s\zelghe—‘foers—sa\e hedges for land adjustment benefit plans comp[;hegs\ve . 4 Accounting wnBE'-EHBFi B Committee
w neem (RETEEA) | audits SRESEGBFT | zans
i) 1,756 1,282 -6,629 110 -1 -3,481 27 53,705 I o S e—— internal Audt “Auiings | SR EEERFY ERiRE
Balance at the beginning of current period 5 5 5 5 5 Auditing Fi BRI Department g ) —
g‘ ( Accou“nﬂ‘:ggAu'éTFirm) ettt epartmen gﬁfsﬁ?em Individual ANVTFSLY
Changes of items during the period auditing g business segments Eﬁ@fﬁiﬁﬁwe
FIRTDECH -416
Dividends from surplus
AR ECIRE I 2 BRfEA S 1.420
Profit (loss) attributable to owners of parent ’
BHOMADEIS -136
Purchase of treasury stock
S[Ezsadalibs) 0 45U =
?@%g&;ﬁ;fggg&wﬁﬁ frzbﬁ (20184 383081K%) Directors (s of March 30, 2018)
Reversal gl revaf:_ation reserve for land 372
BEAL SLEIZBhEE (RUeR
B s i o s LD 484 -1,204 -353 -254 -21 _ -2,409 36 -2,372
Toml it e duing te parid 484  -1,204 -353 -254 -1 -2,409 3 _ -1,133
Baiana et the end of current period 1,271 -11 -6,983 -143 -23 -5,890 64 52,572
2017
Shareholders’ equity
Bk BARIRE Flm R B MEEARGET
Capital stock Capital surpius Retained earnings Treasury stock Total shareholders’ equity
E\Eﬂgﬁfbeginning of current period 22!304 23!860 1 2’385 - 1 51 58!399
LEIEEE
Changes of items during the period
s 7
e -208 -208
= Sl TR =
B S e oot ARK) -11,090 -11,090
BN DOEIS -0 -0
Purchase of treasury stock
SISl SV IPs) 0 1 1
Disposal of treasury stock
IR ]
o an -5,927 5,927
SERGERFH DA E) -20
Change of scope of consolidation
REEARDSDIEE D HAZEHEA (fl1ZR) —
Net changes of items other than shareholders’ equity
U HR B RE & =
T et curing e pere - 0 -17,245 1 -17,243
SR e of cutent prio 22,304 23,860 ~4,859 -149 41,155
Z DithDEIEFITRETER
Accumulated other comprehensive income ~ R Rk . » . ~ _ R B _ -
ZOfE S T + ST BEnE BREGHCERD TOmOaE IFSTE i wIENS NI EE BH F— Ol =2, B B, 5| @A B1E B AAENS. RBIR #3). BE M. 28 B W& BlE
Bl 6 ~NyIER EREE SAREHENE ARERETRE  FIMRETEES ST RERD & 5t Back row, from left: Yoshihiro Ogawa, Koichi Ishida, Hideyuki lkeda, Naomi Aoyama, Naoto Terakawa and Satoru Nakagiri.
d#ea::iggnom Dgrfe‘(r)gesdegezrn]s Rervee;\:?vtéon Fm?r‘s:s\cau(gincy Rergefads:ﬂr:éndems Total ag‘(c;ler?ulated NO';?;Z;S’?S‘””Q Total net assets Front row, from left: Kenji Kajiwara, Hiroyuki Hoshino, Koichi Sugiura and Takeshi Naito
avallsble-for-sale hedges for land adjustment benefit plans comprehensive
= = LRI R
Balance at lrrv?beginning of current period 1 ’271 -11 -6’983 -143 -23 -5’890 64 -52’572 President‘ and ﬁﬁﬂyﬁ?ﬁ Hyﬁ?’ih

Directors

== f2a-

Representative Director

Managing Director

£ B

Changes of items during the period

Fse DBCL —208

Dividends from surplus

£5 8E Rk WIE* Al 2 AJIEFT hE R

HEHEICIRE T 2L HIMF % (GE%) -11.090 Hiroyuki Hoshino Koichi Sugiura® Kenji Kajiwara* Takeshi Naito* Koichi Ishida* Yoshihiro Ogawa* Hideyuki Ikeda
Profit (loss) attributable to owners of parent ’
7= ” e
Bt e st -0 - BB (K1) .
QEWT\(D@% EVETica Audit & Supervisory Board BB’
D\sposaljéf treasury stock 1 Directors Members (Standing) Audit & Supervisory Board Members
TSI RRE DY AR e
o s Tl -5,927 F EA SJIEES thid 18 mH B JtE &5 IR T2 o thEf &l
SEIEEFDZEE) -20 Naoto Terakawa Naomi Aoyama Satoru Nakagiri Masanori Maeda Yoshiharu Kitahara Hideyuki Koizumi Hiroshi Morimoto Hajime Nakano
Change of scope of consolidation
MREEALINDIEE DU HAZ 828 (f128) -55 230 5.927 103 3 6.209 10 6.219
Mﬁ;gmww 2 2 Z )1 BEEEOSS. FIEA SIUESE. PHEIEBEHANEFHER T, Notes: 1. Of the Directors, Naoto Terakawa, Naomi Aoyama and Satoru Nakagiri are outside directors.
%};ﬁﬁfgﬁﬁzﬁs during the period -55 230 5,927 103 3 6,209 10 -11 ,024 )2 BEERDSSE. \SEY . HAE. DAl N EER T, 2. Of the Audit & Supervisory Board Members, Hideyuki Koizumi, Hiroshi Morimoto and Hajime Nakano are outside auditors.
iz = . . . PR * The Managing Director and Directors concurrently serve as the Executive Officers.
SRR of curront period 1,216 219  -1,056 -40 -19 318 74 41,548 X ORETUHE. RFITRRERBLTLET,
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Ip Companies

N — TSGR

I IU$¥W§ Main Business

Corporate Profile & FactBook 2017

X5 EREENE =ttE
Segment Major business activity Company
BERTEEE BIERTTEF it ®F) T—ILSA4 T, () ENOL. B NIVR—T 15 A LI, BETEEEERAT. 155

Mail-order Business Mail order

SENSHUKAI CO., LTD., Feel Life Inc., Mobakore Co., Ltd., Belle Neige Direct Co., LTD.,

Shanghai Senshu Merchant and Commerce Co., Ltd., and 15 other companies
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Telemarketing Senshukai Call Center Co., Ltd.
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Logistics systems

SENSHU LOGISCO CO., LTD., BELLE MAISON LOGISCO CO., LTD.
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Bridal Business Dears Brain Inc., PLANETWORK CO., LTD., and 3 other companies
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Corporates Business SENSHUKAI CO., LTD.
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Others SENSHUKAI CO., LTD., Senshukai Child Care Co., Ltd., Huit laboratories, Inc.,

Senshukai General Services Co., Ltd., and another company

Feel Life Inc.

B 2017.1

Established
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In January 2017, all business conducted by JFR Online Co., Ltd., a consolidated
subsidiary of J. Front Retailing Co., Ltd., which conducts mail-order business, was
transferred to establish Feel Life Inc. Engaged in new fashion media publications
and handling food products emphasizing both health and deliciousness, JFR
Online possesses a customer base of approximately 300,000 senior women,
with which we will attempt to leverage synergies by linking them to our own core
customer base in the mail-order business comprising women in their 30s to 50s.
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Huit laboratories, Inc.
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Holdings

HIFH 2016.7

Established
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In July 2017, we made Huit laboratories, Inc., a subsidiary by acquiring shares
and changing the name of Nissui Pharma Cosmetics Co., Ltd., which is engaged
in the manufacture and sales of cosmetics formerly a 100% wholly owned subsidiary
of Nissui Pharmaceutical Co., Ltd. This company is expanding various sales routes
in the cosmetics field focused on its main brand, LisBlanc, a line of nature-based
cosmetics, as well as other brands and stores. Leveraging the Group’s various
sales channels and sales promotion know-how and infrastructure, we anticipate
further growth and will attempt to realize synergies throughout the Group.
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Belle Neige Direct Co., LTD.

BIIFH 19993

Established
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\by Senshukai and MEGMILK SNOW BRAND Co., Ltd.
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Belle Neige Direct Co., LTD., sells functional food products including MEGMILK
SNOW BRAND’s “Mainichi Hone Care MBP®” as a joint investment company funded
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FEATOIRERRTURREN 180,000,000%k
Authorized shares 180,000,000
FATHRIUEREL 52,230,393 %
Issued and outstanding 52,230,393
REH 35,3374
Shareholders 35,337
FREERIFFRELER

Shareholders by Category

Boa&E%R 0.05%

Financial institutions Treasury stock

ERILRS 18.74% } ‘

SRt 0.61%

Securities companies

—— fEA-Z0f 31.38%

Individual / Other

ZDHDEN 44.75%

Other companies

—HNEEAF 4.47%

Foreign investors
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Dividend per Share / Dividend Payout Ratio (Consolidated)

(M) (%)
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Dividend per share Dividend payout ratio (consolidated)
13/12 14/12 ’15/12 ’16/12 ’17/12
PRI (M)
Interim dividend (Yen) 12 12 4 4 0
HAZREC ()
Year-end dividend (Yen) 12 12 4 4 o
a&t (M)
T‘:(') al (Yen) 24 24 8 8 0
BCS 1) (%) 257  57.8 - 293 =

Dividend payout ratio (%)
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WEtA
ﬁmo)mg Note: Dividend payout ratio is not available due to net loss in the fiscal years ended December 31, 2015 and 2017.
Stock Price Trend
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Trading (S\}SI%K price Major Shareholders (Top 10)
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T t i i ! ] 5 ¢ . ] Lo } L 800 (Thousands of shares) total shares held (%)
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T I ! phet I tiee t eo0 J. FRONT RETAILING Co., Ltd. = 11,815 22.63
AR TV =T
4,000,000 | 400 Brastsnheave Co., Ltd. 3,650 6.99
CIHREDRIMR =L
3,000,000 Toppan Printing go., Ltd. 1,838 3.52
2,000,000 N —_ N =
o HRSH = I RIRIT
1,000,000 — Sumitfmo Mitsui Banking Corporation 1,665 3.19
0 REARERM ST
2015 2016 2017 Dai Nippon PrintingECo., Ltd. 1,511 2.89
et L] MR et IIFRT
Tradir’v;volume Stock price Miilh?Bank, Ltd. 1 ,1 19 2.14
BARSRT (- H—E2
{SEERITMRI At (IB5E0D) 791 1.52
EFQHW%E@ . Esig-"dﬁ Japan Trustee Services Bank, Ltd.
Yearly High and Low Stock Prices (Trust Account)
BAEHRRIBERE 790 151
15/12 '16/12 ’17/12 Nippon Life Insurance Company :
== . FBRT I —TREEFRHR
BBE (F3) High (Yen) 953 804 857 Sensrﬁkai Group Employee = 774 1.48
BB (M) Low (Yen) 696 636 615 Stock Ownership Plan
- — — - Bt =FRRUFJIRIT
5 BalE- BLiEE. =G R Pk} g, vt 752 1.44
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A
I = *.'HF&E (201741283185#E) Corporate Outline (As of December 31, 2017)
s HHXatt Tl
Corporate name SENSHUKAI CO., LTD.
M—LR—=IFPRUZ WEBEH 7998 EEHESH 19944

https://www.senshukai.co.jp

Website Employees 799 Consolidated employees 1,994
VSTV T Y : ison.| = BEIRFESE/ IS5 FIVBE/; /=Dt
g;wlinejsr:gpping feésite 794k http://www.bellemaison.jp iﬁﬁﬁss Maa—orc{ZrJ é'i%s, Bridal Business,%}%ora{eﬁséjﬁe%s, Others{
RIFAH 19554 11H9H RBRANHTAERT T530-0035 KFrmMIbXEIL 1-8-9
Established November 9, 1955 Osaka head office 1-8-9 Doshin, Kita-ku, Osaka 530-0035 Japan
BAE 22,304,934,244H EYRAEVI—EFR  T530-0035 ABRMIEXEID1-6-23
Paid-in capital ¥22 304,934,244 Business center 1-6-23 Doshin, Kita-ku, Osaka 530-0035 Japan
fas fEmimats =5 0% EEET  RAMTCL 2o
President P Tokyo head office Osaki MT Building 12-13F, 5-9-11 Kitashinagawa, Shinagawa-ku, Tokyo

Hiroyuki Hoshino

141-0001 Japan
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KR+t

T530-0035
KBrmAEXED 1-8-9
TEL.(06)6881-3100
Osaka head office

1-8-9 Doshin, Kita-ku, Osaka
530-0035 Japan
+81-6-6881-3100

REFH

T141-0001
RREG)IXIE&E/15-9-11
KEBEMTEIL12-13F

TEL.(03)5475-7511

Tokyo head office

Osaki MT Building 12-13F, 5-9-11
Kitashinagawa, Shinagawa-ku, Tokyo
141-0001 Japan

+81-3-5475-7511

https://www.senshukai.co.jp
http://www.bellemaison.jp
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For details regarding business strategy and CSR,
please see the Senshukai Report 2018.
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The forward-looking statements in this report are based on management’s assumptions and beliefs in
light of information available up to the date of publication, and involve both known and unknown risks
and uncertainties. Actual financial results may differ materially from those presented in this document,
being dependent on a number of factors.
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Printed on paper made with
wood from forest thinning
“Morino Chonai-Kai" (Forest
Neighborhood
Association)—Supporting
sound forest management.
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